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Chapter preview

In this chapter we look at the regulation of corporate fi nancial statements recognising 
the different sources of regulation, including:

● Legal regulation.
● Taxation requirements.
● Stock exchange requirements.
● The requirements of accounting standards with particular regard to those of 

the IASB.

Chapter introduction

There are four main sources for the regulation of fi nancial reporting, and more gen-
erally of the reporting of corporate fi nancial affairs. They are:

1 Legal requirements. These are imposed by the country in which the reporting 
entity is registered.

2 Taxation requirements. Most jurisdictions have different requirements for the 
computation of corporate taxation liabilities than the bases on which 
corporate annual reports are based.

3 Stock exchange requirements. The stock exchanges in a number of countries 
impose additional requirements, over and above the legal ones, on annual 
fi nancial statements. This is particularly so where listed companies are required 
to comply with IASB requirements, e.g. EU member states and Australia.
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